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 Outline 

1.  Africaôs power challenges 

 

2.  The response: power sector reform 

 

3.  Reviewing regulatory performance 

 

4.  Improving state-owned utility performance 

 

5.  Accelerating investment 
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But GDP of Sub- Saharan 

Africa equivalent to just one 

small OECD country 

 ï the Netherlands 
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1. Africaôs power challenges 

Ç Power infrastructure is underdeveloped 

 

Ç Electricity supply is often unreliable 

 

Ç Power costs are high 

 

Ç Access to electricity is low and unequal 
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Power infrastructure is underdeveloped 

ÅInstalled capacity in SSA is around 80 GW 

ï Spain has more 

ï South Africa accounts for more than half 

ÅInstalled capacity per capita 10% of Latin America  

ÅUp to a quarter of capacity unavailable 

ÅGrowth in capacity stagnant 

  



www.gsb.uct.ac.za/mir 

Power infrastructure is underdeveloped 

ÅConsumption per capita barely 1% of high-

income countries and declining  

ÅLarge energy resources unexploited, distant 

from main centers of demand 

ïeg. hydro in DRC & Ethiopia 

ÅFew economies of scale 

ï 33 out of 48 countries have <500MW 

ï 11 countries <100MW 
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A global outlier 
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Source: Africa Infrastructure Country Diagnostic 



www.gsb.uct.ac.za/mir 

Supply is often unreliable 

ÅInsufficient investment in maintenance and 
refurbishment 

ÅWB Enterprise surveys reveal average of 56 
days per annum with power interruptions 
ï losses in forgone sales and damaged equipment 

ÅMore than half of large 

   firms have back-up 

   generators 

ÅOwn-generation now a 

    significant proportion of 

    installed capacity 
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% of businesses that rely on back-up generation 

 
   

Source: Estache, 2005, p.31. Evidence from the Investment Climate Assessments 
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High power costs 
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Very low access to power 

Source: Earthlights, 2000 
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Source: Africa Infrastructure Country Diagnostic 

However, fast growing cell phone footprint 
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And rapid growth in broadband 

ICT different to 

power sector, 

but what can we 

learn in terms of 

competition and 

private sector 

participation? 

And rapid growth in broadband 


